
The Story of Inequality in Australia: A
Redback Quarterly Analysis
Inequality has been a growing concern in Australia for decades, and the
Redback Quarterly has been at the forefront of reporting on this issue. In
this article, we will provide an overview of the history of inequality in
Australia, the current state of affairs, and the policies that have been
proposed to address it.

A Brief History of Inequality in Australia

Australia has a long history of inequality, dating back to the colonial era.
The early settlers were predominantly wealthy landowners, while the
majority of the population lived in poverty. This inequality was exacerbated
by the White Australia policy, which restricted immigration from non-
European countries. As a result, Australia remained a relatively
homogeneous society with a small wealthy elite and a large working class.
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In the post-war era, Australia experienced a period of rapid economic
growth. This growth led to a rise in living standards for all Australians, but it
also led to an increase in inequality. The gap between the wealthy and the
poor widened, and the middle class began to shrink.

This trend continued in the 1980s and 1990s, as Australia adopted
neoliberal economic policies. These policies led to a decrease in
government spending on social programs, a decline in union power, and a
rise in precarious employment. As a result, inequality continued to increase,
and Australia became one of the most unequal countries in the developed
world.

The Current State of Inequality in Australia

Today, Australia is one of the most unequal countries in the developed
world. The gap between the rich and the poor is wider than it has been in
decades, and the middle class is shrinking. This inequality is reflected in a
number of statistics.

* The richest 1% of Australians own more wealth than the bottom 50% of
Australians combined. * The gap between the average income of the
richest 10% of Australians and the average income of the poorest 10% of
Australians is now more than ten times. * The number of Australians living
in poverty has increased significantly in recent years.

Inequality in Australia is not just a matter of statistics. It is also a matter of
lived experience. Australians from all walks of life are feeling the effects of
inequality. They are struggling to make ends meet, they are worried about
their future, and they are losing faith in the system.



The Causes of Inequality in Australia

There are a number of factors that have contributed to the rise of inequality
in Australia. These factors include:

* Globalization: The globalization of the economy has led to increased
competition for jobs and wages. This has put downward pressure on wages
for many Australians, while the profits of multinational corporations have
soared. * Neoliberalism: The adoption of neoliberal economic policies in
the 1980s and 1990s has led to a decrease in government spending on
social programs, a decline in union power, and a rise in precarious
employment. These policies have made it more difficult for Australians to
get ahead, and they have contributed to the rise of inequality. * Taxation:
The Australian tax system is regressive, meaning that it takes a larger
share of income from low- and middle-income earners than it does from
high-income earners. This regressivity contributes to inequality. *
Education: The Australian education system is not equal. Children from
wealthy families have access to better schools and resources than children
from poor families. This inequality in education leads to inequality in
economic outcomes later in life. * Discrimination: Discrimination against
women, Indigenous Australians, and other marginalized groups contributes
to inequality. These groups face barriers to employment, education, and
housing, which makes it difficult for them to get ahead.

The Impact of Inequality in Australia

Inequality has a number of negative consequences for Australia. It:

* Undermines economic growth: Inequality can lead to a decrease in
economic growth by reducing consumer demand and investment. *
Increases social unrest: Inequality can lead to social unrest and conflict.



People who feel that they are being left behind are more likely to become
frustrated and angry, and they may be more likely to engage in protests or
violence. * Damages our democracy: Inequality can damage our
democracy by making it more difficult for ordinary Australians to have their
voices heard. The wealthy have more access to politicians and
policymakers than the poor, and they are more likely to be able to influence
the political process. * Harms our health and well-being: Inequality can
have a negative impact on our health and well-being. People who live in
poverty are more likely to experience chronic diseases, mental illness, and
other health problems. They are also more likely to die young.

Policy Options to Address Inequality in Australia

There is a range of policy options that can be used to address inequality in
Australia. These options include:

* Increasing government spending on social programs: This would
help to provide a safety net for the poor and vulnerable, and it would also
help to boost economic growth. * Raising the minimum wage: This would
help to put more money in the pockets of low-wage workers, and it would
also help to reduce poverty. * Making the tax system more progressive:
This would mean that high-income earners would pay a larger share of
taxes than low- and middle-income earners. This would help to reduce
inequality and raise revenue for social programs. * Investing in education:
This would help to ensure that all Australians have access to a quality
education, regardless of their background. This would lead to greater
equality of opportunity and economic outcomes. * Addressing
discrimination: This would mean implementing policies to eliminate
discrimination against women, Indigenous Australians, and other



marginalized groups. This would help to level the playing field and give
everyone a fair chance to succeed.

These are just some of the policy options that can be used to address
inequality in Australia. It is important to note that there is no one-size-fits-all
solution to inequality. The best approach will vary depending on the specific
circumstances of each country. However, the evidence suggests that the
policies outlined above can be effective in reducing inequality and
improving the lives of all Australians.

Inequality is a serious problem in Australia. It is a problem that has been
growing for decades, and it is now at a crisis point. Inequality is
undermining our economy, our society, and our democracy. It is also
harming our health and well-being.

There are a range of policy options that can be used to address inequality
in Australia. These options include increasing government spending on
social programs, raising the minimum wage, making the tax system more
progressive, investing in education, and addressing discrimination.

It is important to note that there is no one-size-fits-all solution to inequality.
The best approach will vary depending on the specific circumstances of
each country. However, the evidence suggests that the policies outlined
above can be effective in reducing inequality and improving the lives of all
Australians.

We need to take action to address inequality now. The future of our country
depends on it.
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